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How companies can effectively use long-term power

purchase agreements to optimize costs, manage risks, and 

support Sustainability?



What is a PPA?

The Future
of Energy Today

Power Purchase Agreements

A direct, customized agreement between a renewable energy producer and its 
consumer. It allows for the large-scale purchase of clean energy at a secured, 

attractive price. Through a PPA, the consumer simultaneously contributes to the 
creation of new green assets.

PPAs are typically long-term, usually lasting 10 years or more, which is crucial for the 
producer as it enables the financing of new renewable energy projects.

Reducing CO2 Emissions and Sustainability:
Reducing the carbon footprint
Transition to RES
Achieving ESG targets (Scope 2)

Stabilisation of Energy Costs:
Hedging against price fluctuations
Stable energy prices
Improved financial planning

Image Benefits:
Positive corporate image
Attractiveness for investors and customers

Supporting the Development of RES:
Financing of new RES projects
Increasing the share of RES in the energy 
mix

Compliance with Sustainability Standards
and Regulations:
Meeting current requirements
Preparation for future regulations

Innovation and Technological Progress:
Supporting innovation
Integration with intelligent energy 
management systems

Benefits for consumers



TYPES OF PPAs

Physical PPA Virtual/ Financial PPA

HOW IT WORKS:
A Physical PPA involves a sale of electricity by a producer to 

a consumer via the existing power grid.

Mostly used by large companies with high energy demand

who want to directly purchase green energy to meet their

energy needs and sustainability goals. Guarantees of origin

(GoOs) are delivered to the consumer for the volume of 

energy produced in the renewable source and sold under

the PPA.

HOW IT WORKS:
A Virtual PPA is a financial contract in which energy produced by a 

renewable energy installation is sold on the wholesale market, and the 

producer and consumer financially settle the difference between the price 

of energy in the PPA and the price of energy on the SPOT market. 

In the case of a VPPA, the energy is not sold directly from the producer to 

the the consumer, but the consumer receives GoOs for the volume of 

energy produced and settled under the VPPA (the consumer can count 

such amount of electricity consumed as renewable). The financial

settlement fixes the energy consumption costs at the level of the VPPA 

price.
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How does a PPA help to minimize the risk of energy price fluctuations in the market?

The future
of energy today

Fixed and Predictable Pricing:
In a PPA, the buyer agrees to purchase energy at a set price or within a 

predefined pricing structure (e.g., fixed rates, escalated rates, or 

market-indexed rates). This guarantees predictable energy costs for the 

term of the agreement, shielding the consumer from volatile energy 

prices that can be influenced by market shifts, supply disruptions, or 

geopolitical events.

Long-Term Contracts: 
PPAs are typically long-term (often 10 –15 years), offering stability 

against short-term market fluctuations. Even if energy prices rise in the 

broader market, the price in the PPA remains fixed or follows an 

agreed-upon increase, providing budget certainty.

Hedge Against Price Spikes:
By locking in a price or using a fixed payment structure, retailers or 

businesses avoid exposure to sudden spikes in energy prices caused by 

demand surges, fuel shortages, or market instability.



Scope 1, 2, 3 are categories of 

greenhouse gas emissions that 

companies should monitor and report as 

part of their environmental obligations:

Scope 1: 
Direct greenhouse gas 

emissions from the company's 

operations (e.g., boilers, 
vehicles).

Scope 3: 

All other indirect emissions in 

the value chain (e.g., 

transport, suppliers, product 
use).

Scope 2:
Indirect emissions from the 

purchase of electricity, heat, 
or steam.

Source: GHG Protocol. Corporate Value Chain (Scope 3) Accounting and Reporting Standard, September 2011. 
World Resources Institute and World Business Council for Sustainable Development.

The Importance of PPA in Organizational Decarbonization



R.Power Introduction

R.Power Vision

Our Group

R.Power is a leading European producer and developer of 
large-scale renewable energy and battery storage projects in

Poland, Portugal, Spain, Germany, Romania and Italy. 

We are headquartered in Warsaw, Poland with 550
employees across 7 countries in Europe.

We handle every stage of renewable energy projects, from 
permitting and financing to construction and long-term 
management. In select cases, we also rotate or sell assets to 
refine our portfolio.

Developer and
Independent Power Producer

RTB PROJECTS

PV 10 721 MWp

BESS 18 697 MWp

WIND 582 MWp

PIPELINE

Key Figures

963 MWp

1 GWp

GREEN BOND ISSUED 140 million EUR

TOTAL ASSETS

165 million EUREQUITY

OPERATING / UNDER

CONSTRUCTION

>700 million EUR

Commercial & Industrial
PV rooftops in SaaS model

Operations & Maintenance
Engineering Procurement
Construction



Capacity

Portugal: 

• Operational: 54 MW

• Under Construction: 24 MW

• Pipeline: 95 MW

Italy: 

• Pipeline: 485 MW

Spain

• Pipeline: 167 MW 

Romania: 

• Under Construction: 23 MW

• Pipeline: 166 MW

Poland: 

• Operational: 532 MW

• Under Construction: 283 MW

• Pipeline: 3778 MW

Germany: 

• Under Construction: 20 MW

• Pipeline: 289 MW



Profile

What do R.Power offer: Power purchase agreements

Type of contract

Physical: Energy and GOs delivery

Virtual/Financial: Energy CfD settlement with physical GOs delivery

Volume

From 15 to 200 GWh/a

Pay-as-produced / Pay-as-nominated

2027 - 2028

The following pricing mechanisms are the most common; although, alternative 
schemes may also be applied:

▪ Fixed flat price; 
▪ Fixed price, indexed annually (for example by the Consumer Price Index); 
▪ Market discount pricing with a floor, a cap, or both.

Price should be quoted per MWh of electricity and GO (usually separately). 
In case of a virtual cPPA, the reference market price will be for example the Polish 
Power Exchange (“TGE”) Day-Ahead Market (Fixing I) price.

PPA start date

Pricing mechanism

Currency

PLN or EUR YES

Additionality

10-15 years

Tenor

Corporate power purchase 

agreements

Direct, tailor-made 

contract between a 

renewable energy 

producer and a large-

scale energy consumer to

procure clean energy at 

attractive prices while

adhering to best

governance practices. 

Offtaker contributes to 

new green assets creation 

through commercialisation 

allowing for renewable 

installation construction 

and measurable impact 

on CO2 reduction.
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